
Since its passage into law in December 2000, the New Markets Tax Credit (NMTC) 
Program has generated interest and continues to gain momentum. The credit is  
helpful for developers and investors by providing financing for new or rehabilitated 
construction of commercial or mixed-use properties, and loans to businesses in low-
income communities.

The structuring of transactions under the NMTC Program is complex and requires 
specialized experience and attention. Harris Beach has developed these abilities through 
its representation of community development organizations, state and municipal 
economic development agencies, real estate companies, financial service groups, 
developers, and investors involved in the NMTC Program. We can structure the 
transaction, assess and mitigate transaction risk, guide NMTC transaction participants, 
and manage the work required to successfully close an NMTC transaction. 

PROGRAM OVERVIEW
The NMTC Program is a federal income tax credit designed to foster investment in 
targeted areas. Investors in businesses and development projects located within a New 
Markets Zone are provided a 39 % federal income tax credit based on the amount of 
the investment. The credit is claimed over a seven-year period. The NMTC Program 
allocates its tax credits to “Community Development Entities” (CDEs) based on a 
competitive application process. CDEs act as the conduit between investors and the 
development projects their investments will support.

SCOPE OF SERVICES
Harris Beach works with all aspects of the NMTC Program. Our attorneys assist 
developers and investors in structuring transactions to be eligible for the NMTC. 
We work with the CDEs to which the NMTCs are allocated by 
innovatively applying their NMTC allocations. Given that the NMTC 
program provides flexibility in product and transaction design, we 
work with our CDE clients to structure their products to meet their 
NMTC mission. Other services provided by the Harris Beach  
New Markets Practice include: 
•	 Reviewing the considerations in forming a CDE
•	 Structuring the CDE organization
•	 Reviewing and preparing CDE Application
•	 Reviewing and preparing NMTC Allocation Application
•	 Negotiating allocation agreements
•	 Closing of transactions enhanced by NMTC Program
•	 Developing specialized programs in use of the NMTC
•	 NMTC compliance services 
• 	 In-house NMTC training
• 	CDFI and IRS audit/compliance reviews

EXPLORING THE BENEFITS OF 
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For more information, please 
contact Harris Beach at 
1-800-685-1429 or at one of  
the following numbers.

Anthony Marshall, 315-14-2033

Shawn Griffin, 585-419-8614 

Kevin Hyland, 212-313-5406

Justin Miller, 518-701-2710 

Robert Murray, 716-200-5180

Representative  
matters
Harris Beach has helped many clients 
realize the benefits of the NMTC 
program, including the credit investor, 
the leveraged lender, the CDE, and 
the developer. We have participated  
in NMTC transactions involving com-
munity investments with municipal 
and state agencies, regional develop-
ment authorities, non-profit orga-
nizations, and regional and national 
companies. We have leveraged public 
funds, private investments and com-
mercial financings in the generation 
of NMTC investment in support of 
projects involving:

•	 Waterfront and pier development 

•	 Hotel development 

•	 Manufacturing facility  
developments

•	 Retail developments 

•	 Technology centers

•	 Office building developments

•	 Rehabilitation and  
revitalization projects 

Benefits of 
the program
Lenders, credit investors, and 
developers benefit from the NMTC 
Program. Sponsors of CDEs also 
benefit from the program and include 
banks, agencies, and both for-profit 
and not-for-profit organizations. For 
details about the federal incentives 
associated with the NMTC Program, 
the process for becoming a certified 
CDE, or to learn how you can benefit 
from the program, please contact any 
Harris Beach attorney or those listed 
at the right. 
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office locations

Albany
677 Broadway, Suite 1101
Albany, NY  12207
518-427-9700

Buffalo
Larkin at Exchange 
726 Exchange Street, Suite 1000 
Buffalo, NY  14210
716-200-5050 

Ithaca
119 East Seneca Street
Ithaca, NY  14585
607-273-6444 

Lockport 
172 East Avenue
Lockport, New York  14094
716-438-0488

Long Island 
The Omni
333 Earle Ovington Blvd, Suite 901
Uniondale, NY 11553
516-880-8484 

New York City
100 Wall Street 
New York, NY  10005
212-687-0100

Newark, NJ 
One Gateway Center, Suite 2500
Newark, NJ  07102
973-848-1244

New Haven, CT 
195 Church Street, 18th Floor
New Haven, CT  06509
203-784-3159

Niagara Falls 
800 Main Street, 4th Floor, Suite B
Niagara Falls, NY  14302
716-285-1535 

Rochester 
99 Garnsey Road
Pittsford, NY 14534
800-685-1429
The Granite Building
130 East Main Street
Rochester, NY 14604
800-685-1429

Saratoga Springs
358 Broadway, Suite 307
Saratoga Springs, NY12866
518-587-0551

Syracuse 
300 South State Street
Syracuse, NY 13202
315-423-7100

White Plains 
445 Hamilton Avenue, Suite 1206
White Plains, NY 10601
914-683-1200 

Yonkers 
N-Valley Technology Center 
470 Nepperhan Avenue, Suite 320
Yonkers, NY 10701
914-729-0263


